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SUBJECT: SUHARTO ORDERS CRACKDOWN ON SMUGGLING 

REF : 75 JAKARTA 13461 

1. SUMMARY: PRESIDENT SHRARTO, AT SUB-CABINET ECONOMIC 
STABILIZATION COUNCIL MEETING PEBRUARY 3, ORDERED ECONOMIC 
MINISTERS AND ATTORNEY GENERAL TO TAKE STRONG ACTION AGAINST 
SMUGGLING AND TO TREAT IT AS CRIME OP "ECONOMIC SUBVERSION." 
PREVIOUS GOI ANTI-SMUGGLING CAMPAIGNS IN RECENT YEARS HAVE 
PAILED, AND UNLESS THIS NEW INITIATIVE IS FOLLOWED UP WITH 
UNPRECEDENTED ENPORCEMENT MEASURES AS WELL AS ADMINISTRATIVE 
AND TARIPP REPORM, IT WILL PROBABLY PAIL ALSO. END SUMMARY. 

2. CABINET SPOKESMAN MASHURI TOLD PRESS ALTER PEBRUARY 3 
COUNCIL MEETING THAT SUHARTO'S INSTRUCTION WAS BASED ON 
SERIOUS ECONOMIC AND SOCIAL CONSEQUENCES OP SMUGGLING, INCLUDING 
HARM TO LOCAL INDUSTRY AND EMPLOYMENT. MASHURI NOTED THAT 
TREATING SMUGGLING AS ECONOMIC SUBVERSION WILL ENABLE GOVERNMENT 
TO PROSECUTE UNDER ANTI-SUBVERSION LAW WHICH AUTHORIZES DETENTION 
POR UP TO ONE YEAR WITHOUT TRIAL. (LAW ALSO PERMITS MAXIMUM 
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3. SMUGGLING HAS BEEN SUBJECT OE MUCH OEEICIAL COMMENT IN 
RECENT MONTHS EOLLOWING ANNOUNCEMENT BY ATTORNEY GENERAL ALI 
SAID LAST NOVEMBER I THAT SUHARTO HAS ASKED HIM TO TAKE "DRASTIC" 
ANTI-SMUGGLING MEASURES (REETEL). JAKARTA NEWSPAPERS HAVE 
SEIZED ON OEEICIAL STATEMENTS OE CONCERN TO URGE CLEANUP AND HAVE 
RUN INVESTIGATIVE REPORTS OP POUL PLAY BY CUSTOMS OFPICIALS, 

WHO ARE MORE OFTEN THAN NOT ACCOMPLICES OP SMUGGLERS. THEY 
HAVE ALSO REPORTED PROLIPERATION OP SMUGGLED LUXURY AND 
OTHER GOODS IN JAKARTA'S DOWNTOWN BAZAARS, SELLING AT BARGAIN 
PRICES. 

4. ATTORNEY GENERAL ALI SAID AND BAKIN CHIEP YOGA SUGAMA, 

DISPLAYING INDONESIAN PENCHANT POR CONSPIRACY THEORY, HAVE 
ATTRIBUTED SMUGGLING, IN PART, TO "ORGANIZED" INTERNATIONAL 
PORCES. YOGA TOLD GROUP OP OFPICIALS AT ANTI-SMUGGLING WORKSHOP 
IN NOVEMBER THAT "POLITICAL SUBVERSION" WAS INVOLVED, SINCE 

$40 MILLION OP CHINESE COMMUNIST MERCHANDISE HAD BEEN SMUGGLED 
INTO INDONESIA. 

5. COMMENT: ALTHOUGH SMUGGLING MAY HAVE ECONOMIC VIRTUE WHERE, 

AS IS SOMETIMES THE CASE, HIGH TARIPPS SERVE ONLY TO PROTECT 
UNREASONABLY HIGH PROPIT MARGINS POR DOMESTIC PRODUCERS, IT HAS 
HURT OTHER INDUSTRIES SUCH AS TEXTILES, WHICH REQUIRES DEGREE OP 
PROTECTION FROM WIDESPREAD DUMPING BY NORTH ASIAN PRODUCERS. 

MORE IMPORTANT, IN ADDITION TO SERIOUS DEMORALIZING EFPECT OP 
CORRUPTION, THE COMPLEX CHAIN OP PAYOPPS AND MANIPULATION IN THE 
CUSTOMS AND, OTHER DEPARTMENTS WHICH ACCOMPANIES SMUGGLING 
CREATES COSTLY DELAYS THESE ARE MAJOR IMPEDIMENT TO COMMERCE AND 
INDUSTRY. SUHARTO'S PROMISE TO CRACK DOWN ON SMUGGLING IS 
THEREPORE WELCOME NEWS, BUT, AS EMBASSY HAS PREVIOUSLY COMMENTED, 
IN WOULD BE INCAUTIOUS TO EXPECT TOO MUCH PROM THIS LATEST 
INITIATIVE, IN VIEW OP PUNY RESULTS OP PREVIOUS ANTI-SMUGGLING 
CAMPAIGNS. REAL SOLUTION TO SMUGGLING WOULD REQUIRE RUTHLESS CLEAN- 
UP OP THE CORRUPT, TIGHTLY-KNIT GUILD WHICH CONTROLS THE CUSTOMS 
AND THEIR PATRONS IN THE GOVERNMENT, REDUCTION OP SOME TARIPPS 

TO MORE REALISTIC LEVELS, AND OVERHAUL OP TANGLED IMPORT 
AND CUSTOMS REGULATIONS. THIS PROCESS WILL REQUIRE MORE DETER- 
MINATION AND MUSCLE THAN GOI HAS BEEN WILLING TO SUMMON 
IN THE PAST. 
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